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Dar Al Thuraya Real Estate Co. ( K.5.C.P)

I Financial Year Endedon |

2021-12-31
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| Board of Directors Meeting Date :|

2022-03-30
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Required Documents
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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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rrent Year ol
Statement
2020-12-31 2021-12-31
1:91 as, &l ‘é\bl-mm wolzll (5)1.44:':.") e)." ‘_ij
58.2 557,542 882,173 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaazlly Awlud] ped! (5luacs) Az,
58.2 3.81 6.02
Basic & Diluted Earnings per Share
aglusl] &lsgamell
(2.7) 7,899,373 7,688,489 : 5
Current Assets
Slagrall dlez
14.4 17,600,030 20,138,489 52t d
Total Assets
Wglusl] ligliall
104.7 1,589,624 3,253,507 e 2 ;
Current Liabilities
aalighall Jlez}
102.4 1,616,816 3,273,102 o il g
Total Liabilities
5.9 15,981,207 16,865,387 Total Equity attributable to the owners of the
Parent Company
adoeadl alal,d Jlea!
5.1 1,179,399 1,239,900 . o 2L
Total Operating Revenue
FRIVER 1 (3 VS [) PSIN I TN
58.2 575,066 909,507 2 : % Jeld
Net Operating Profit (Loss)
St jtlins gy g9l JUI ol / 2aSTAL 5Laiell
; 2.7)9 .
(LR) 23] % Ne Ac?:)rsr;ulated Accumulated Loss / Paid-Up Share Capital
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obad!
mparative Year Yeal Statement
2020-12-31 2021-12-31
A 38,800 waluay gl (3,lusdl) 2l @lio
129.8 381,804 877,576 Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
Aaailly Aaledl) qqedl (Bylus) 2
129.8 261 5.99 o = el (Bt gy
Basic & Diluted Earnings per Share
adgad ololysy! Jbes
31.9 823,824 1,086,236 : 2 S
Total Operating Revenue
aleadll (3ylasdl) ol @
132.9 388,507 904,910 , ‘ eyl
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jodl )l e ilasy 9 @

Increase in: Gross profit, Net real estate income, oladl cahlaall alshl Qs il Jozma 1 B3l
Advisory and management fees, Reversal of (allowance il olea¥l plas (Lasaia) 3y ylafs dubidal
for) expected credit losses, Other income. (il alalyl

Financial Results Form AW Sl ol 2390
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Unqualified Opinion

1. = Liimie e oy | 1
2. | Qualified Opinion O Yaizza sly | 2
3. | Disclaimer of Opinion O bl slug) pue |3
4. | Adverse Opinion O oSl by | 4
In the event of selecting item No. 2, 3 or 4, Wad ez 4 51 3 o1 2 o8y iy slas
the following table must be filled out, and this form is aaund i o Lo SlaiSla 3 gaidl Ve siag W o JUil gl

not considered complete unless it is filled.
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2020 2021
oo e el o8 bind
156,803 262,679
(386,828) (108,235)
(230,025) 154,444
681,622 793,083
323,929 82,901
(72,750 37,964
1,679 4,581
704,455 1,072,973
(129,389) (139,003)
- (24,463)
(129,389) (163,466)
575,066 909,507
- (4,581)
(15,786) (21,848)
(809) (905)
558,471 882,173
558,471 882,173
557,542 882,173

929 -
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2020 2021
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9,700,000 12,450,000 8
9,700,657 12,450,000
6,712,418 0,490,217 7
1,041,524 531,438 6
145,431 666,834
17,600,030 20,138,489
14,650,000 14,650,000 9
866,845 917,748 9
866,845 866,845 9
(402,483) 430,794
15,981,207 16,865,387
2,007 -
15,983,214 16,865,387
27,192 19,595 10
1,589,624 3,253,507 11
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF DAR AL-
THURAYA REAL ESTATE COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Dar Al-Thuraya Real Estate Company
K.S.C.P. (the “Parent Company”) and subsidiaries (collectively, the “Group”), which comprise
the consolidated statement of financial position as at 31 December 2021, and the consolidated
statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in the State of Kuwait and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
key audit matter below, our description of how our audit addressed the matter is provided in that
context,

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF DAR AL-
THURAYA REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)
| Fair value measurement of investment properties

The fair values of the Group’s investment properties have been determined by external real
estate appraisers. The determination of fair value of the investment properties is dependent on
key inputs, such as rental value, maintenance status, market knowledge and historical
transactions, which, although not directly observable, but are corroborated by observable
market data. The disclosures relating to the inputs are relevant, given the estimation uncertainty
involved in these valuations. The methodology applied in determining the valuations is set out
in Note 8 to the consolidated financial statements.

Given the size and the estimation involved in the valuation of investment property and the
importance of the disclosures relating to the assumptions used in the valuation, we have
considered this as a key audit matter.

» We have considered the methodology and the appropriateness of the valuation models and
inputs used to value the investment properties.

» We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties’ related data supporting the external appraisers’ valuations.

» We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations
on a sample basis based on evidence of comparable market transactions and other publicly
available information of the property industry.

» We evaluated the management’s sensitivity analysis to ascertain the impact of reasonably
possible changes to key assumptions on the fair value of investment properties.

» Further, we have considered the objectivity, independence and expertise of the external real
estate appraisers.

»  We also assessed the appropriateness of the disclosures relating to the investment properties
of the Group in Note 8 and Note 17 to the consolidated financial statements.

Other information included in the Group’s 2021 Annual Report
Management is responsible for the other information. Other information consists of the
information included in the Group’s 2021 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF DAR AL-
THURAYA REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Other information included in the Group’s 2021 Annual Report

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Other Matter
The consolidated financial statement of the Group for the year ended 31 December 2020, were

audited by another auditor who expressed an unmodified audit opinion on those statements on
23 February 2021.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF DAR AL-
THURAYA REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

»  Bvaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

»  Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF DAR AL-
THURAYA REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2021
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No.7 of 2010, concerning
the Capital Markets Authority, and its related regulations, during the year ended 31 December
2021 that might have had a material effect on the business of the Parent Company or on its
financial position.
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Kuwait



Dar Al-Thuraya Real Estate Company K.S.C. P. and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2021

2021 2020
Notes KD KD
INCOME,
Revenue from contracts with customers 262,679 156,803
Cost of sales (108,235) (386,828)
GROSS PROFIT (LOSS) 154,444 (230,025)
Net real estate income 3 793,083 681,622
Net gain from investment securities 4 82,901 323,929
Reversal of (allowance for) expected credit losses 7 37,9604 (72,750)
Other income 4,581 1,679
1,072,973 704,455
EXPENSES
Administrative expenses (139,003) (129,389)
Finance costs 12 (24,463) -
{163,466) {129,389)
PROFIT BEFORE TAX 909,507 575,066
Contributionto Kuwait Foundation for Advancement of Sciences (KFAS) (4,581) -
Nationat Labour Support Tax (NLST) (21,848) (15,786)
Zakat (905) (809)
PROFIT FOR THE YEAR 882,173 558,471
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 882,173 558,471
Attributable to:
Equity holders of the Parent Company 882,173 557,542
Non-controlling interests - 929
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 882,173 558,471
BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TG EQUITY HOLDERS OF THE
PARENT COMPANY 5 6.02 Fils 3.81 Fils

The attached notes 1 to 18 form part of these consolidated financial statements.
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Dar Al-Thuraya Real Estate Company K.S.C. P. and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

Noftes

ASSETS

Non-current assets

Furniture and equipment

Investment properties 8

Current assets

Trade and other receivables 7
Financial assets at fair value through profit or loss 6
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Voluntary reserve

Retained earnings (accumulated Losses)

O O \D

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity
Liabilities

Non-current linbilities
Employees’ end of service benefits 10

Current liabilities
Other liabilities 11
Total liabilities

TOTAL EQUITY AND LIABILITIES

~—

==

<4l

Ahmad Abdulrazaq Al-Bahar
Chairman

The attached notes 1 to 18 form part of these consolidated financial statements,

2021 2020
KD KD
- 657
12,450,000 9,700,000
12,450,000 9,700,657
6,490,217 06,712,418
531,438 1,041,524
666,834 145,431
20,138,489 17,600,030
14,650,000 14,650,000
917,748 866,845
866,845 860,845
430,794 (402,483)
16,865,387 15,981,207
- 2,007
16,865,387 15,983,214
19,595 27,192
3,253,507 1,589,624
3,273,102 1,616,816
20,138,489 17,600,030

7




Dar Al-Thuraya Real Estate Company K.S.C. P. and Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2021

OPERATING ACTIVITIES
Profit for the year

Non-cash adjustments to reconcile profit for the year to nel cash flows:

Depreciation of furniture and equipment

Unrealised (gain) loss on financial assets at fair value through profit or loss
Realised gain on sale of financial assets at fair value through profit or loss

Gain on sale of investment properties

Valuation gain from investment propetties

Dividend income

(Reversal of) provision for allowance for expected credit losses
Provision for employee’s end of service benefits

Finance costs

Working capital changes:
Financial assets at fair value through profit or loss
Trade and other receivables
Other liabilities

Net cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Proceeds from sale of a subsidiary

Dividend income received from investment securities
Additions to investment properties

Proceeds from sale of investment properties

Net cash flows used in investing activities

FINANCING ACTIVITIES
Finance costs paid

Net cash flows used in financing activities

NET INCREASE (DECREASE) IN BANK BALANCES AND CASH
Bank balances and cash as at 1 January

BANK BALANCES AND CASH AS AT 31 DECEMBER

Notes

o o~ 00 o0

=%

I

10

=]

12

The attached notes I to 18 form part of these consolidated financial statements.

2021 2020
KD KD
882,173 558,471
657 284
(38,327) 65,132
(39,574) (243,398)
(101,000) -
(534,804) (442,335)
(5,000) (145,663)
(37,964) 72,750
3,903 3,277
24,463 -
154,527 (131,482)
587,987 (375,652)
260,165 3,192,521
1,663,883 1,460,523
2,666,562 4,145,910
(11,500) (1,119)
2,655,062 4,144,791
- 7,000,000
5,000 145,663
(3,839,196)  (11,754,565)
1,725,000 40,000
(2,109,196)  (4,568,902)
(24,463) -
(24,463) -
521,403 (424,111)
145,431 569,542
666,834 145,431

8
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